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Monthly Update February 2021
Tundra Sustainable Frontier Fund

FUND PERFORMANCE

In USD the fund rose 0.5% (EUR: +0.7%) during the month, compared with the fund's benchmark
index which rose 0.1% in USD (EUR: +0.3%), and the MSCI EM Net TR (SEK) which rose 0.8% in USD
(EUR: +1.0%). During the month, strong performance in our Vietnamese holdings outweighed
significant corrections in our Sri Lankan and our Bangladeshi holdings. Our sub-portfolio in Vietnam
rose just over 14%, while the local market rose 8% (USD). It is worth noting that in January the
situation was the opposite, with Bangladesh and Sri Lanka acting as locomotives while Vietnam had
a difficult month. This is a fairly typical outcome in frontier and smaller emerging markets where the
correlation, month by month, is often low.

Among individual companies, the fund's second largest holding, the Vietnamese IT-company FPT,
excelled with an increase of 22% (USD). The company rose after the announcement of the result for
2020. In 2020, sales rose by 8% to the end, while earnings per share rose by 12%. The result came in
slightly higher than expected. What mainly caused the price increase was instead the unexpectedly
strong forecast for 2021. The company's now largest business area, software outsourcing, is
expected to grow 20-25% in 2021 with rising margins due to a higher knowledge content. Recently,
they won a major contract in the ASEAN region of USD 100m and they have now set up offices in
both India and Costa Rica to better serve American customers. The telecom/broadband operations,
approximately equal in revenue as the software outsourcing, are expected to grow by about 15%,
while the still small educational operations (primarily IT universities) are expected to grow by 30-
40%. The company expects to increase the number of employees in the software outsourcing
business area by 25% in 2021. FPT’s in-house IT universities support this goal. After the rise, the
share is trading at around P/E 15x for 2021, which still seems conservative for a fast-growing and
(more unusually) profitable IT company in one of the world's fastest economies.

PICTURE 1: F-TOWN 3, FPT'S LARGEST CAMPUS OUTSIDE HO CHI MINH CITY

Source: Company

The fund's largest holding, Pakistani IT company Systems Ltd, also reported full-year figures shortly
after the turn of the month. Sales rose 31% in 2020 while earnings per share rose 37%. The result
was marginally higher than expected. As expected, the gross margin came down during the fourth
quarter, given the stronger rupee (80% of the company's sales are exports), but this was offset by
higher growth. We have had two meetings with the company in recent weeks. The company expects
to maintain a growth rate of 20-30% in the coming years, while maintaining slightly higher margins

DISCLAIMER:
Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical
return is no guarantee of future return.
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given continued higher growth abroad, where profitability is higher. The valuation for the current
year is now 22-25x earnings, significantly higher than the market as a whole (P/E 7x) but still modest
in an international comparison. Pakistan's IT exports per capita need to increase more than 15 times
to catch up with India and Systems Ltd is today the leading IT exporter with good prospects of
maintaining this position.

Sri Lankan Sampath Bank was the loser of the month with a decline of 24% (USD), a likely reaction
after the January bull run (+ 50%), but also as a result of the weaker local market. Our Egyptian dairy
and juice producer Juhayna fell 18% during the month. On February 7, the company's CEO Seifeldin
Thabet was arrested by Egyptian authorities on charges of involvement with the banned political
party, the Muslim Brotherhood. Ironically, we pointed out this particular risk while describing the
investment in our latest monthly report. We sat down with Juhayna's investor representatives
during the month. Although it is of course not possible at this time to determine to what extent the
company will be affected, we maintain our view that it is unlikely that minority owners in the
company will be negatively affected. In the short term, this type of event has created justified
concern and the reaction in the share price is understandable. We have a position of about 1.5% of
the fund's assets in Juhayna and see no reason to change this until we see a clearer way forward.

PICTURE 2: AD CAMPAIGN BY JUHAYNA DURING BREAST CANCER AWARENESS MONTH, OCT 2020

Source: Company

During the month, we divested two holdings, Egyptian Credit Agricole and Pakistani Bank Alfalah. In
both cases, it is about two small positions where we were faced with the choice to either increase
the position, or exit. We found that we lacked a sufficiently high level of conviction to increase the
positions, and therefore chose instead to divest completely. We used the capital to increase our
position in Vietnamese Ree, mentioned in the previous monthly letter.

DISCLAIMER:
Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical
return is no guarantee of future return.
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MARKET NEWS

It was a quiet month in frontier markets. MSCI FMxGCC Net TR rose 0.1% in USD (EUR: +0.3%),
compared to MSCI EM Net TR which rose 0.8% in USD (EUR: +1.0%) and MSCI World Net TR which
rose 2.6% in USD (EUR: +2.8%). In USD calculated, we saw larger declines in Nigeria (-11%), Sri Lanka
(-11%) and Bangladesh (-9%). In Nigeria, we noted that the currency weakened 7% against the USD
during the month. In addition, we saw that previously depressed interest rates began to pick up
again which deterred local investors somewhat. In Bangladesh and Sri Lanka, it was primarily a sell-
off from local investors after a period of slightly larger upswing. In Sri Lanka, we note somewhat
greater concern after the country has now begun repayments of parts of the debts due in 2021. The
country has claimed that it intends to manage the repayments without entering into a new IMF
agreement. Given lost tourism revenues for 2021, it creates concern in the market that the country
will be forced to restructure its outstanding foreign currency denominated bonds. Sri Lanka claims
that it is working on new financing which, in case it materializes, will probably be bilateral in nature.
Foreign investors are likely to remain hesitant to the equity market until the time when Sri Lanka
shows how it intends to repay the bond debt maturing in 2021 and the coming years.

If we look at the broader picture, 2020 was surprisingly good for our markets and our holdings. We
now see a clear economic recovery, both globally and in our markets. However, this is not entirely
positive as it at the same time means rising commodity prices and agricultural prices, even adjusted
for the weaker dollar. We should increasingly see an uptick in inflation which may lead to
expectations of rising interest rates. However, how the central banks choose to act will probably
also be affected by the development of the rest of the economy. The lower access to vaccination in
most of our countries may affect the recovery rate in 2021 and thus also the central banks'
assessment of the interest rate situation. In the absence of the stimulus packages available to the
more well-developed countries, we believe that the central banks will be wary of raising
prematurely. Foreign interest in smaller emerging markets remains low. The inflows we have seen
to emerging markets since the US presidential election have so far gone almost exclusively to the
largest emerging markets. It remains to be seen when/if this interest will also spread to the smaller

sl FIGURE 1: PRICE TO BOOK vs 5 YEAR AVERAGE
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emerging markets and frontier markets. In a valuation comparison, we conclude that our markets
continue to trade at a certain discount compared with their own 5-year average P/BV-valuations,
while the US but also the larger emerging markets stand out with valuations that are significantly
higher than their 5-year average (See Graph 1 on previous page). If we zoom out and put stock
markets in a 20-year perspective, we conclude that the U.S. is the only market where valuations
look really stretched (see Graph 2).

FIGURE 2: PRICE TO BOOK, US VALUATION GAP vs REST OF THE WORLD
4,5

4,0 P

3,5 o~

<]

Ve

PRICE TO BOOK (x)

=
(%3]

=
[=]

0,5

0,0 t t t t t t 1 t t t
dec-10 dec-11 dec-12 dec-13 dec-14 dec-15 dec-16 dec-17 dec-18 dec-19 dec-20

58P 500 W SCI World ex US — SCI EM o FM:s & Smaller EM:s *
Source: Bloomberg, Tundra Fonder

* Unweighted average of Egypt, Morocco, Nigeria,
Bangladesh, Philippines, Indonesia, Sri Lanka, Pakistan
and Vietnam.
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ABOUT THE FUND

Tundra Sustainable Frontier Fund focuses on the next generation of emerging markets such as Vietnam, Bangladesh,
Sri Lanka, Pakistan, Egypt and Nigeria. Featuring strong population growth, rapid urbanisation, investments in
infrastructure, growing middle classes and stabilising political environments, a vast majority of international
investors are yet to discover these markets.

The fund is managed according to Tundra’s active stock picking philosophy and backed by local research offices in
Asia. Investments are based on an ESG approach where each investment has to comply with the UN Global Compact
with regards to human rights, labour rights, corporate governance and environmental impacts. The fund is
registered in Sweden and is fully UCITS compliant. Read more about latest developments here.

Return* NAV (USD) 1 month YTD 1year 3year Inception
Tundra Sustainable Frontier D 26.20 0.5% 4.5% 43.4% 5.2% 69.8%
Benchmark 733.87 0.1% 1.0% 16.5% -14.3% 18.1%

* Fund returns calculated on SEK class converted to USD in order to provide the longest possible data set.

The fund vs benchmark (since inception) The fund vs benchmark (YTD)
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e Tundra Sustainable Frontier D s====MSCI FM xGCC Net TR (USD) wmeTundra Sustainable Frontier D ws===MSCI FM xGCC Net TR (USD)
Fund monthly performance
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2013 2.8% 6.6% -6.2% 6.2% -4.6% 1.7% 2.3% 3.9% 5.5%| 16.9%

2014 24%  -23% 4.0% 4.4% 3.8% 0.9% 1.3% -2.5% 01% -34% -06% -1.7% 7.9%
2015| -3.1% -0.5% -2.8% 44% -16% -07% -1.4% -3.0% -3.4% 43% -2.7% -1.6%| -11.8%
2016( -5.8% -2.3% 1.7% 1.1% 45% -0.2% 2.8% 4.1% 20% -13% -0.7% 0.4% 6.3%
2017 2.5% 2.1% 3.0% 2.5% 2.2% 1.8% -0.8% 0.7% 3.1% 0.6% 4.5% 1.2%| 25.9%
2018| 10.1% -1.4% 22% -0.7% -82% -24% -21% -1.0% -22% -42% -22% -3.6%| -15.6%
2019 3.5% 1.6% -2.0% -26% -3.7% -2.8% -1.0% 0.0% -0.4% 1.7% 7.9% -0.4% 0.9%
2020 03% -6.9% -23.0% 12.8% 6.4% 3.2% 3.1% 8.4% 3.7% 4.6% 10.3% 7.6%| 28.2%
2021 4.0% 0.5% 4.5%

Source: Bloomberg, MSCI, Tundra Fonder

DISCLAIMER:
Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical
return is no guarantee of future return.
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Tundra Sustainable Frontier Fund D, USD

B Cash and other 2%
B Financials 24%

B Information Tech. 20%
B Health Care 20%
- B Consumer Staples 16%
B Consumer Disc. 7%

¥ Industrials 6%

" HReal Estate 1%

= Utilities 0%

“ Energy 0%
Materials 0%

Largest holdings Portfolio weight
Systems Ltd 9.9%
FPT Corp 8.1%
Square Phar Ltd-Ord 6.8%
Meezan Bank Ltd 4.4%
Lien Viet Post Bank JSC 4.0%
Ree 4.0%
Masan Group Corp 3.5%
Medikaloka Hermina TBK 2.8%
Media Nusantara 2.8%
Puregold Price Club 2.7%
Best performers in February Return (USD)
Kido Group Corp 23.1%
FPT Corp 21.7%
TPL Properties Ltd 17.3%
Lien Viet Post Bank JSC 16.4%
Obour Land For Food Ind 12.5%

Inception date 2013-04-02
Pricing Daily
Manager Tundra Fonder AB
Benchmark index MSCI FM xGCC Net TR (USD)
ISIN SE0005222346
Bloomberg TUNDFRU SS
IBAN SE4750000000058648209552
BIC ESSESESS
Custodian SEB
Auditor PWC

Share classes currencies SEK, USD, EUR, NOK

¢l Communication Services 3% ’

Sector allocation Country allocation

H Cash and other 2%

B vietnam 25%

B pakistan 23%

H Bangladesh 12%

B Egypt 9%

B Sri Lanka 8%

B Philippines 6%

EIndonesia 6%

¥ Nigeria 5%

© Morocco 3%

1 South Africa 1%

I Botswana 0%
Ghana 0%

Return 1M
Country P/IE20E P/E21E (USD)
Pakistan 27.2 22.1 0.8% 9.7%
Vietnam 17.6 15.0 2.6% 21.7%
Bangladesh 14.1 - - -9.1%
Pakistan 6.6 7.6 6.6% -1.8%
Vietnam 9.6 8.4 - 16.4%
Vietnam 11.9 9.8 3.0% 11.3%
Vietnam 97.7 37.8 0.0% 5.8%
Indonesia 349 28.2 0.5% -0.8%
Indonesia 8.1 6.6 1.8% 7.2%
Philippines 14.8 13.8 1.1% 1.6%
Worst performers in February Return (USD)
Sampath Bank Plc -24.3%
Hemas Holdings Plc -17.8%
Access Bank Plc -17.8%
Juhayna Food Ind -17.7%
Stanbic IBTC Holdings Plc -17.6%

Risks and costs*

Active risk (Tracking error) 10.0%
Active share 92.3%
Standard deviation 23.8%
Standard deviation, benchmark 19.9%
Beta 1.09
Information ratio 0.87
Holdings 47
Risk level 5 of 7 (refer to KIID for more info)
Management fee/year 2.5%
AuM 214.3 MUSD
Dividend No dividend

* Risk indicators are based on monthly rolling 24 months of return data.

DISCLAIMER:

Source: Bloomberg, MSCI, Tundra Fonder

Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical

return is no guarantee of future return.



Disclaimer

DISCLAIMER

Capital invested in a fund may either increase or decrease in value and it is not certain that you be able
to recover all of your investment. Historical return is no guarantee of future return. The state of the
origin of the Fund is Sweden. This document may only be distributed in or from Switzerland to qualified
investors within the meaning of Art. 10 Para. 3,3bis and 3ter CISA. The representative in Switzerland is
OpenFunds Investment Services AG, Seefeldstrasse 35, 8008 Zurich, whilst the Paying Agent is Societa
Bancaria Ticinese, Piazza Collegiata 3, 6501 Bellinzona, Switzerland. The Basic documents of the fund as
well as the annual report may be obtained free of charge at the registered office of the Swiss
Representative.

The publication is issued by Tundra Fonder AB ("Tundra”) and the information — assumptions, opinions,
valuations, recommendations etc — presented in this publication have been compiled by Tundra. The
publication is based on generally available information from sources that Tundra believes to be reliable.
However, Tundra cannot guarantee the accuracy of this information. This presentation — as well as all or
parts of its content — may not be duplicated or distributed under any circumstances without the written
permission of Tundra.

The information in this presentation does not take into account the specific investment goal, financial
situation or needs of any specific recipient. The information should not be regarded as a personal
recommendation or investment advice. The client should always seek adequate professional advice
before taking any investment decision and each such investment decision is taken independently by the
client and at the client’s own risk. Tundra accepts no liability whatsoever for any direct or consequential
loss of any kind arising from the use of this presentation.

Risks

Investments in financial instruments are associated with risk and an investment may both increase and
decrease in value or even become worthless. Historical returns are no guarantee of future returns.
International investments, particularly those on new markets in developing and growth countries (such
as Eastern Europe (including Russia), Asia, Latin America and Africa), are normally associated with a
higher level of risk than investments in Swedish or other developed markets’ securities. These risks
include both political and economic uncertainty in other countries as well as currency fluctuations. These
risks are particularly high on new markets since these countries may have relatively unstable
governments and immature markets and economies.

DISCLAIMER:
Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical
return is no guarantee of future return.



